
UNITED STATES DEPARTMENT OF EDUCATION 
OFFICE OF INSPECTOR GENERAL 

400 MARYLAND AVENUE, S.W., WASHINGTON, DC 20202-1510 

Promoting the efficiency, effectiveness, and integrity of the Department’s programs and operations. 

March 01, 2023 

Ref:  Transmittal Letter for the 2023 Guide for Financial Statement Audits of Proprietary Schools 
and For Compliance Attestation Examination Engagements of Proprietary Schools and 
Third-Party Servicers Administering Title IV Programs 

Dear Colleague: 

This letter transmits the 2023 Guide for Financial Statement Audits of Proprietary Schools and 
For Compliance Attestation Examination Engagements of Proprietary Schools and Third-Party 
Servicers Administering Title IV Programs (Guide). This Guide supersedes the September 2016 
Guide for Audits of Proprietary Schools and for Compliance Attestation Engagements of Third 
Party Servicers Administering Title IV Programs and related Frequently Asked Questions, as well 
as Dear CPA Letters CPA-22-02, CPA-21-02, CPA-21-01, CPA-20-01, and CPA-19-01. This Guide is 
effective for fiscal years beginning on or after January 1, 2023, with early implementation 
allowed and encouraged. The Guide is also available on our website: Proprietary Schools, 
Foreign Schools, and Third-Party Servicer Audits. 

Section 487(c) of the Higher Education Act of 1965, as amended (HEA), and Section 668.23 of 
Title 34 of the Code of Federal Regulations (C.F.R.) require all schools participating in the 
Federal Student Financial Assistance Programs under Title IV of the HEA (Title IV programs) to 
have an annual financial and compliance audit performed by an independent auditor. Schools 
that participate in the Title IV programs frequently engage third-party servicers to perform 
certain functions related to the administration of the Title IV programs. Section 487(c) of the 
HEA and 34 C.F.R. § 668.23 require third-party servicers to have an annual compliance audit of 
the third-party servicer’s administration of the Title IV Programs. 

The guidance and requirements in this Guide apply to the audits required of proprietary schools 
and third-party servicers that are engaged by a school to administer certain functions of the 
Title IV programs. To satisfy the compliance audit requirements of proprietary schools and 
third-party servicers, this Guide requires examination-level attestation engagements relating to 
management’s assertions about certain compliance aspects related to the Title IV programs. 

Auditors should read through this Guide thoroughly to identify changes, but the following 
summary of major changes is included here for convenience: 

• Changed the compliance engagement to an examination-level attestation engagement. 

• Removed descriptions of general requirements contained in auditing or attestation 
standards, though auditors are still required to comply with all applicable requirements. 

https://www2.ed.gov/about/offices/list/oig/nonfed/proprietary.html
https://www2.ed.gov/about/offices/list/oig/nonfed/proprietary.html
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• Clarified when the Guide can be used as a “safe harbor” and the auditor’s responsibility 
for ensuring that the requirements subject to audit are current and the attestation 
procedures are sufficient. 

• Established that the example 90/10 Revenue Percentage footnote is the required format 
and added more detail to the 90/10 footnote testing. 

• Added a requirement to test the Financial Responsibility Supplemental Schedule and 
included the required in-relation-to reporting in the illustrative reports. 

• Clarified which students make up the total population, allowed for sampling of universes 
of 25 or fewer students, and added requirements to include students with certain 
attributes in the samples.  

• Expanded on the minimum sampling requirements for third-party servicer 
engagements. 

• Eliminated the requirement for auditors to observe Financial Aid Administrators 
accessing and/or printing National Student Loan Data System and Common Origination 
and Disbursement system records. 

• Expanded the description of compliance requirements subject to audit. 

• Moved testing related to a school’s participation under the Zone Alternative to its own 
compliance requirement, separate from Institutional Eligibility. 

• Aligned compliance examination objectives and procedures, revised objectives and 
procedures for clarity, added objectives and procedures to address new compliance 
requirements, and removed objectives and procedures for compliance requirements 
that no longer apply or may not have had a direct and material effect on the program or 
when testing did not add value.  

• Added footnotes on COVID-19 flexibilities and waivers where testing is impacted. 

• Updated illustrative reports for proprietary school engagements and added illustrative 
reports for third-party servicer engagements. 

• Updated the information to be included in the School Information Sheet (previously 
referred to as the Auditor Information Sheet) and the Servicer Information Sheet. 

• Removed the requirement for a Servicer Information Sheet in school report packages. 

• Changed the requirements of the prior findings schedule so that it is the responsibility of 
the auditee, rather than the auditor. 

• Clarified the required elements of a third-party servicer report package. 
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We have enclosed a crosswalk to be used as a reference tool for auditors to compare the 
changes between the 2016 Guide and the 2023 Guide.  

Throughout the Guide, we make references to the COVID-19 national emergency and how the 
date that the COVID-19 national emergency ends impacts auditor site visits and the expiration 
of certain U.S. Department of Education COVID-19 flexibilities and waivers. The COVID-19 
national emergency began in March of 2020. On February 10, 2023, President Biden issued a 
notice continuing the emergency declaration beyond March 1, 2023 and communicating his 
plans to terminate the national emergency on May 11, 2023. When an official notice of 
termination of the COVID-19 national emergency is issued, we will post it on our Proprietary 
Schools, Foreign Schools, and Third-Party Servicer Audits page. 

We hope this Guide will assist you as you fulfill your responsibilities for annual financial audits 
and compliance examination engagements. If you have any questions about the Guide, please 
email the Non-Federal Audit team at oignon-federalaudit@ed.gov. 

Respectfully, 
 
/s/ 
 
Bryon S. Gordon 
Assistant Inspector General for Audit 

Enclosure 

https://www.whitehouse.gov/briefing-room/presidential-actions/2023/02/10/notice-on-the-continuation-of-the-national-emergency-concerning-the-coronavirus-disease-2019-covid-19-pandemic-3/
https://www2.ed.gov/about/offices/list/oig/nonfed/proprietary.html
https://www2.ed.gov/about/offices/list/oig/nonfed/proprietary.html
mailto:oignon-federalaudit@ed.gov


Table. Crosswalk between the requirements from the 2023 Guide for Financial Statement Audits of Proprietary Schools and For Compliance Attestation 
Examination Engagements of Proprietary Schools and Third-Party Servicers Administering Title IV Programs and the 2016 Guide for Audits of Proprietary 
Schools and for Compliance Attestation Engagements of Third Party Servicers Administering Title IV Programs 

2023 Section 2023 Section Title 2016 Section 2016 Section Title 
CHAPTER 1 GENERAL REQUIREMENTS CHAPTER 1 GENERAL REQUIREMENTS 

A. INTRODUCTION A. 
PURPOSE AND APPICABILITY; BACKGROUND; AND EFFECTIVE 
DATE AND IMPLEMENTATION 

A.1 PURPOSE AND APPLICABILITY A.1. PURPOSE AND APPLICABILITY 
A.2 BACKGROUND A.2. BACKGROUND 
A.3 EFFECTIVE DATE AND IMPLEMENTATION A.3. EFFECTIVE DATE AND IMPLEMENTATION 
A.4 ENGAGEMENT PERIODS B.1. ENGAGEMENT PERIODS 
A.5 REPORT DUE DATES AND SUBMISSION B.2. REPORT DUE DATES AND SUBMISSION 
A.6 WAIVERS B.3. WAIVERS 

A.7 
COORDINATING FINANCIAL STATEMENT AUDITS AND 
COMPLIANCE EXAMINATION ENGAGEMENTS B.4. 

COORDINATING FINANCIAL STATEMENT AUDITS AND 
COMPLIANCE AUDITS 

B. PROFESSIONAL STANDARDS C. PROFESSIONAL STANDARDS 
C. REQUIRED AUDIT/EXAMINATION COVERAGE D. REQUIRED AUDIT/EXAMINATION COVERAGE 
D. REFERENCES AND RESOURCES E. REFERENCES AND RESOURCES 
E. AUDITOR QUALIFICATIONS H. AUDITOR QUALIFICATIONS 
E.1 GENERAL REQUIREMENTS G. PROFESSIONAL JUDGMENT 
E.2 LICENSING REQUIREMENTS H.2. LICENSING 
E.3 INTERNAL AUDITORS H.1. INTERNAL AUDITORS 

F AUDIT QUALITY AND AUDIT DOCUMENTATION I. 
QUALITY CONTROL REVIEWS, AUDIT RESOLUTION, PROGRAM 
REVIEWS, AND OTHER ISSUES 

F.1 AUTHORITY I.1. AUTHORITY 
F.2 DEFICIENT AUDIT/EXAMINATION WORK I.2. DEFICIENT AUDIT/EXAMINATION WORK 
F.3 RETENTION OF AUDIT/EXAMINATION DOCUMENTATION J. RETENTION OF AUDIT/EXAMINATION DOCUMENTATION 

F.4 
CONFIDENTIALITY OF COMMERCIAL INFORMATION IN 
AUDIT/EXAMINATION DOCUMENTATION I.3. 

CONFIDENTIALITY OF COMMERCIAL INFORMATION IN 
AUDIT/EXAMINATION DOCUMENTATION 

G. 
PRIVACY RIGHTS OF STUDENTS AND PARENTS AND AUDITOR 
ACCESS TO RECORDS K. 

PRIVACY RIGHTS OF STUDENTS AND PARENTS AND AUDITOR 
ACCESS TO RECORDS 

H. PROCEDURES APPLICABLE TO ALL ENGAGEMENTS     
H.1 REPORTING FRAUD F. FRAUD OR ABUSE 
H.1 REPORTING FRAUD C. (Chapter 2) CONSIDERING FRAUD IN A FINANCIAL STATEMENT AUDIT 
H.2 ENGAGEMENT LETTER L. ENGAGEMENT LETTER 

    M. 
REPRESENTATIONS FROM THE SCHOOL’S MANAGEMENT AND 
INQUIRY OF LEGAL COUNSEL 

 

 



2023 Section 2023 Section Title 2016 Section 2016 Section Title 
CHAPTER 2 FINANCIAL STATEMENT AUDITS CHAPTER 2 FINANCIAL STATEMENT AUDITS 
A. INTRODUCTION A. INTRODUCTION 
A.1 FINANCIAL STATEMENT REQUIREMENTS A.1. FINANCIAL STATEMENT REQUIREMENTS 
A.2 SCHOOLS COVERED BY THE SARBANES-OXLEY ACT OF 2002 A.2. SCHOOLS COVERED BY THE SARBANES-OXLEY ACT OF 2002 

    B. 
CONSIDERING INTERNAL CONTROL IN A FINANCIAL STATEMENT 
AUDIT 

    D. COMMUNICATING WITH THOSE CHARGED WITH GOVERNANCE 
B. REQUIRED FINANCIAL STATEMENT DISCLOSURES E. REQUIRED FINANCIAL STATEMENT DISCLOSURES 
B.1 RELATED PARTY TRANSACTIONS E.1. RELATED PARTY TRANSACTIONS 
B.2 90/10 REVENUE PERCENTAGE E.2. 90/10 REVENUE PERCENTAGE 
B.3 FINANCIAL RESPONSIBILITY SUPPLEMENTAL SCHEDULE     
    F.1. GAGAS REQUIREMENTS 
C. FINANCIAL STATEMENT REPORTING PACKAGE F.2. FINANCIAL STATEMENT REPORTING PACKAGE 

D. ILLUSTRATIVE FINANCIAL STATEMENT REPORTS G. 

EXAMPLES OF SELECTED FINANCIAL STATEMENT AND INTERNAL 
CONTROL AND COMPLIANCE REPORTS BASED ON AN AUDIT OF 
FINANCIAL STATEMENTS PERFORMED INACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

D-1 

Report on the Financial Statements Accompanied by Financial 
Responsibility Supplemental Schedule (Unmodified Opinion on 
the Financial Statements and Unmodified Opinion on the 
Financial Responsibility Supplemental Schedule via a 
Supplementary Information Section G.1. Opinion on Financial Statements 

D-2a 

Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial 
Statements Performed in Accordance With Government 
Auditing Standards (No Material Weaknesses Identified; No 
Significant Deficiencies Identified; No Reportable Instances of 
Noncompliance or Other Matters Identified) G.2. 

Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial 
Statements Performed in Accordance With Government 
Auditing Standards (No Material Weaknesses Identified; No 
Significant Deficiencies Identified; No Reportable Instances of 
Noncompliance or Other Matters Identified) 

D-2b 

Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial 
Statements Performed in Accordance With Government 
Auditing Standards (No Material Weaknesses Identified; 
Significant Deficiencies Identified; Reportable Instances of 
Noncompliance and Other Matters Identified) G.3. 

Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial 
Statements Performed in Accordance With Government 
Auditing Standards (No Material Weaknesses Identified; 
Significant Deficiencies Identified; Reportable Instances of 
Noncompliance and Other Matters Identified)  

D-2c 

Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial 
Statements Performed in Accordance With Government 
Auditing Standards (Material Weaknesses Identified; No 
Significant Deficiencies Identified; Reportable Instances of 
Noncompliance and Other Matters Identified) G.4.  

Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial 
Statements Performed in Accordance With Government 
Auditing Standards (Material Weaknesses Identified; No 
Significant Deficiencies Identified; Reportable Instances of 
Noncompliance and Other Matters Identified) 



2023 Section 2023 Section Title 2016 Section 2016 Section Title 
CHAPTER 2 FINANCIAL STATEMENT AUDITS CHAPTER 2 FINANCIAL STATEMENT AUDITS 

D-2d 

Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial 
Statements Performed in Accordance With Government 
Auditing Standards (Material Weaknesses and Significant 
Deficiencies Identified; Reportable Instances of Noncompliance 
and Other Matters Identified) G.5.  

Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial 
Statements Performed in Accordance With Government 
Auditing Standards (Material Weaknesses and Significant 
Deficiencies Identified; Reportable Instances of Noncompliance 
and Other Matters Identified) 

D-3a Example Note Disclosures – Related Parties G.6. Example Note Disclosures 
D-3b Example Note Disclosures – 90/10 Revenue Percentage G.6. Example Note Disclosures 

 

2023 Section 2023 Section Title 2016 Section 2016 Section Title 
CHAPTER 3 SCHOOL COMPLIANCE EXAMINATION ENGAGEMENTS CHAPTER 3 SCHOOL COMPLIANCE AUDITS 
A. INTRODUCTION A. INTRODUCTION 
A.1 REFERENCE MATERIALS B.2. REFERENCE MATERIALS 

B. 
PLANNING CONSIDERATIONS FOR THE COMPLIANCE 
EXAMINATION ENGAGEMENT B. PLANNING CONSIDERATIONS FOR THE COMPLIANCE AUDIT 

B.1 DEFINING THE ENTITY FOR AUDIT B.1. DEFINING THE ENTITY FOR AUDIT 
    B.3. AUDIT RISK 

B.2 MANAGEMENT’S ASSERTIONS AND REPRESENTATIONS M. 
REPRESENTATIONS FROM THE SCHOOL’S MANAGEMENT AND 
INQUIRY OF LEGAL COUNSEL 

B.3 
CONSIDERING INTERNAL CONTROL IN THE COMPLIANCE 
EXAMINATION ENGAGEMENT B.4. INTERNAL CONTROL OVER COMPLIANCE 

B.4 
MATERIALITY FOR PURPOSES OF PROVIDING COMPLIANCE 
OPINION B.5. 

MATERIALITY FOR PURPOSES OF PROVIDING COMPLIANCE 
OPINION 

B.5 SITE VISITS B.9. SITE VISITS 
B.6 SERVICER CONTRACT AND EXAMINATION ENGAGEMENT B.10. SERVICER CONTRACT AND EXAMINATION ENGAGEMENT 
B.7 SAMPLING METHODOLOGY B.6. SAMPLING METHODOLOGY 
B.8 REPORTING NONCOMPLIANCE B.11. REPORTING NONCOMPLIANCE 
B.8 REPORTING NONCOMPLIANCE B.8. SAMPLE RESULTS NOT REQUIRING PROJECTIONS 

B.9 
REPORTING MATERIAL NONCOMPLIANCE (SAMPLE RESULTS 
THAT REQUIRE PROJECTIONS) B.7. SAMPLE RESULTS THAT REQUIRE PROJECTIONS 

    B.12. 
FOLLOW-UP ON RESOLUTION OF PRIOR AUDIT/EXAMINATION 
FINDINGS 

C. COMPLIANCE REQUIREMENTS AND EXAMINATION PROCEDURES C. COMPLIANCE REQUIREMENTS AND AUDIT PROCEDURES 
C.1 INSTITUTIONAL ELIGIBILITY AND PARTICIPATION C.1 INSTITUTIONAL ELIGIBILITY AND PARTICIPATION 
C.1.1 Legal Authority C.1.1. Legal Authority 
C.1.2 Accreditation C.1.6. Accreditation 
C.1.3 Approved Locations C.1.2. Approved Locations 
C.1.4 Program Eligibility C.1.4. Eligible Programs 
C.1.4 Program Eligibility C.1.5. Conversion of Clock to Credit Hour 



2023 Section 2023 Section Title 2016 Section 2016 Section Title 
CHAPTER 3 SCHOOL COMPLIANCE EXAMINATION ENGAGEMENTS CHAPTER 3 SCHOOL COMPLIANCE AUDITS 

C.1.5 
Educational Programs Provided by Ineligible Schools or 
Organizations C.1.3. Agreements with Ineligible Schools or Organizations 

C.1.6 Incentive Compensation C.1.7. Bonuses, Commissions, and Other Incentive Payments 

C.1.7 Conditions of Institutional Ineligibility C.1.9. 
Correspondence Courses, Incarcerated Students, and ATB 
Students 

C.1.7 Conditions of Institutional Ineligibility C.1.10. Bankruptcy or Criminal Activity 
C.1.9 Preferred Lender Arrangement Provisions in Code of Conduct C.1.12. Code of Conduct 
C.2 REPORTING C.2. REPORTING 
C.2.1 Enrollment Reporting C.2.1. Enrollment Reporting Roster file 

C.2.2 FISAP C.2.2. 
Fiscal Operations Report and Application to Participate (ED Form 
646-1) 

    C.2.3. Adjustments for Unpaid Pell 
    C.2.4. Gainful Employment Reporting 
C.3 STUDENT ELIGIBILITY C.3. STUDENT ELIGIBILITY 

C.3.1 General and Program-Specific Student Eligibility Requirements C.3.1. 
General Provisions Pertaining to Student Eligibility and 
Enrollment Requirements 

C.3.1 General and Program-Specific Student Eligibility Requirements C.3.2. Ability-to-Benefit Testing 
C.3.1 General and Program-Specific Student Eligibility Requirements C.1.11. TEACH Grant Institutional Eligibility and Administration 
C.3.2 Eligible Career Pathway Program C.3.2. Ability-to-Benefit Testing 

C.3.3 Eligibility Information on Student Aid Reports (SARs) and ISIRs C.3.3. 
Information on Student Aid Reports (SARs) and Institutional 
Student Information Records (ISIRs) 

C.3.4 Verification C.3.4. Updating Information and Verification 
C.3.5 Prior Degrees and Incarceration C.3.5. Prior Degrees and Incarceration 

C.3.6 
Determining that Students Maintain Satisfactory Academic 
Progress (SAP) C.3.6. 

Determining that Students Maintain Satisfactory Academic 
Progress 

C.3.7 Professional Judgment Decisions C.3.7. 
Professional Judgment to Make Changes to Student’s Cost of 
Attendance or Expected Family Contribution 

C.3.7 Professional Judgment Decisions C.3.8. Dependency Overrides 
C.3.8 Students on LOAs C.3.9. Leaves of Absence 
C.3.9 Financial Need C.3.10. Financial Need 

C.3.10 Calculating Pell and IASG 
C.3.11. 
C.3.16. 

Calculating Pell 
Iraq and Afghanistan Service Grants (IASG) 

C.3.11 Calculating Direct Loans 
C.3.12. 
C.3.14. 

Calculating Loan Amounts 
Parent or Graduate/Professional Student Eligibility for PLUS Loan 

    C.3.13. Master Promissory Notes (MPN) 
C.3.12 Calculating TEACH Grants C.1.11. TEACH Grant Institutional Eligibility and Administration 

C.3.12 Calculating TEACH Grants C.3.15. 
Teacher Education Assistance for College and Higher Education 
(TEACH) Grant 

C.3.13 Attendance C.3.17. Attendance in a Distance Education Program 
    C.3.18. Student Confirmations 



2023 Section 2023 Section Title 2016 Section 2016 Section Title 
CHAPTER 3 SCHOOL COMPLIANCE EXAMINATION ENGAGEMENTS CHAPTER 3 SCHOOL COMPLIANCE AUDITS 
C.4 DISBURSEMENTS C.4. DISBURSEMENTS 
C.4.1 Payment Periods Defined C.4.1. Payment Periods Defined 
C.4.2 Eligibility for Disbursements C.4.3. Program Disbursement Requirements and COD 
C.4.2 Eligibility for Disbursements C.4.6. Transfer Students 
C.4.3 Timing and Appropriateness of Disbursements C.4.2. Timing and Appropriateness of Disbursements 
    C.4.4. Disbursements for Applications Selected for Verification 
C.4.4 Notification of Disbursement C.4.5. Notices 
C.4.5 FWS C.4.7. FWS 
C.4.6 Entrance Counseling C.4.8. Entrance Counseling 
C.4.7 Exit Counseling C.4.9. Exit Counseling 
C.4.8 Credit Balances and Authorizations C.4.10. Credit Balances and Authorizations 

C.4.9 
Using a Servicer or Financial Institution to Deliver Title IV Credit 
Balances to a Card or Other Access Device C.4.11. 

Using a Third-Party Servicer or Financial Institution to Deliver 
Title IV Credit Balances to a Card or Other Access Device 

C.4.10 Grant Overpayments C.8.6. Perkins and Grant Overpayments 
C.5 RETURN OF TITLE IV FUNDS C.5. RETURN OF TITLE IV FUNDS 
C.5.1 Withdrawal Calculations C.5.1. General Information – Withdrawal Calculations 
C.5.2 Returning Title IV Funds and Making Adjustments C.5.3. Timing of Return of Title IV Funds 
C.5.3 Allocation of Returns of Title IV Funds C.5.2. Allocation of Returns of Title IV Funds 
C.5.4 Notifying Borrowers of Returns of Loan Proceeds C.5.4. Notifying Borrowers of Returns of Loan Proceeds 
C.5.5 Returns of Title IV Funds if a Student Does Not Begin Attendance C.5.5. Returns of Title IV Funds if a Student Does Not Begin Attendance 
C.5.6 R2T4 Waiver Qualifications and Reporting     
C.6 CASH MANAGEMENT C.6. G5 AND CASH MANAGEMENT 
C.6.1 Funding Method C.6.1. Funding Controls 
C.6.1 Funding Method C.6.2. Funding Methods 
C.6.2 Direct Loan Reconciliation C.6.2. Funding Methods 
C.6.3 Depository Accounts and Interest Earnings C.6.3. Depository Accounts and Interest Earnings 
C.7 PERKINS LOAN PROGRAM C.7. PERKINS LOAN PROGRAM 
C.7.1 Recordkeeping and Record Retention     
C.7.2 Liquidation C.7.6. Liquidation (Ending Participation in the Perkins Loan Program) 
    C.7.1. General Requirements 
    C.7.2. Loan Status and Loan Balance 
    C.7.3. Deferment of Loan Payments 
    C.7.4. Loan Cancellation and Discharge 
    C.7.5. Billing and Collections 
C.8 ADMINISTRATIVE REQUIREMENTS C.8. ADMINISTRATIVE REQUIREMENTS 
C.8.1 Written Policies and Procedures C.8.1. Written Procedures 
C.8.1 Written Policies and Procedures C.8.3. Satisfactory Academic Progress Measurements 
C.8.1 Written Policies and Procedures C.3.9. Leaves of Absence 
    C.8.2. Direct Loan Quality Assurance System 
C.8.2 Change in Ownership C.8.4. Change in Ownership 



2023 Section 2023 Section Title 2016 Section 2016 Section Title 
CHAPTER 3 SCHOOL COMPLIANCE EXAMINATION ENGAGEMENTS CHAPTER 3 SCHOOL COMPLIANCE AUDITS 
C.8.3 Reporting Possible Illegal Conduct C.8.5. Reporting Possible Illegal Conduct 
C.8.4 Annual Security and Fire Safety Reports C.8.7. Annual Security and Fire Safety Reports 
C.8.5 Completion, Graduation, and Transfer-Out Rates C.8.8. Completion, Graduation, and Transfer-Out Rates 
    C.8.9. Job Placement Rates 

    C.8.10. 
Prospective Student Disclosures – Gainful Employment 
Programs 

    C.8.11. Student Warnings – Gainful Employment Program Eligibility 

C.8.6 Gramm-Leach-Bliley Act Safeguards Rule 
     C.8.12 
CPA-19-01 Student Information Security 

C.9 ZONE ALTERNATIVE (IF APPLICABLE) C.1.8. Zone Alternative 
C.9.1 Zone Alternative C.1.8. Zone Alternative 
C.10 CLOSE OUT (IF APPLICABLE) C.9. CLOSE OUT AUDIT (IF APPLICABLE) 
C.10.1 End of Participation Requirements C.9.1. Close Out Audit Procedures 

C.10.2 
Disbursements and Transitional Operation After Participation 
Ends C.9.2. Disbursements After Participation Ends 

D. 
SCHOOL COMPLIANCE EXAMINATION ENGAGEMENT REPORT 
CONTENTS D. COMPLIANCE ENGAGEMENT REPORT CONTENTS 

    D.1. TITLE PAGE 
D.1 SCHOOL INFORMATION SHEET D.6. AUDITOR INFORMATION SHEET 
D.1 SCHOOL INFORMATION SHEET D.7. SERVICER INFORMATION SHEET (IF APPLICABLE) 

D.2 REPORT ON MANAGEMENT’S ASSERTIONS ON COMPLIANCE D.2. 

REPORT ON COMPLIANCE OF STUDENT FINANCIAL ASSISTANCE 
PROGRAMS AND REPORT ON INTERNAL CONTROL OVER 
COMPLIANCE 

D.3 SCHEDULE OF FINDINGS AND QUESTIONED COSTS D.3. SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

D.4 SUMMARY SCHEDULE OF PRIOR FINDINGS D.4. 
AUDITOR’S COMMENTS ON THE RESOLUTION OF PRIOR 
AUDIT/EXAMINATION FINDINGS 

D.5 CORRECTIVE ACTION PLAN D.5. CORRECTIVE ACTION PLAN 

D.6 
ILLUSTRATIVE SCHOOL COMPLIANCE REPORTS, SCHEDULES, 
AND FORMS D.8.  

ILLUSTRATIVE COMPLIANCE AUDIT REPORTS, SCHEDULES, AND 
FORMS – EXAMPLES/EXPLANATIONS 

    D.8-1. Title Page – Compliance Audit Report 

D.6-1 School Information Sheet 
D.8-7. 
D.8-8. 

Auditor Information Sheet 
Servicer Information Sheet 

D.6-2a 

Report on Management’s Assertions on Compliance for Student 
Financial Assistance Programs Required by the Guide for 
Financial Statement Audits of Proprietary Schools and For 
Compliance Attestation Examination Engagements of 
Proprietary Schools and Third-Party Servicers Administering Title 
IV Programs (Unmodified Opinion, No Reportable Findings) D.8-2. 

Report on Compliance for Student Financial Assistance Programs 
and Report on Internal Control over Compliance Required by the 
Guide For Audits of Proprietary Schools and For Compliance 
Attestation Engagements of Third-Party Servicers Administering 
Title IV Programs (Unmodified Opinion on Compliance, No 
Material Weaknesses or Significant Deficiencies in Internal 
Control Over Compliance Identified) 



2023 Section 2023 Section Title 2016 Section 2016 Section Title 
CHAPTER 3 SCHOOL COMPLIANCE EXAMINATION ENGAGEMENTS CHAPTER 3 SCHOOL COMPLIANCE AUDITS 

D.6-2c 

Report on Management’s Assertions on Compliance for Student 
Financial Assistance Programs Required by the Guide for 
Financial Statement Audits of Proprietary Schools and For 
Compliance Attestation Examination Engagements of 
Proprietary Schools and Third-Party Servicers Administering Title 
IV Programs (Unmodified Opinion, Reportable Findings) D.8-3.a. 

Report on Compliance for Student Financial Assistance Programs 
and Report on Internal Control Over Compliance Required by 
the Guide For Audits of Proprietary Schools and For Compliance 
Attestation Engagements of Third-Party Servicers Administering 
Title IV Programs (Unmodified Opinion on Compliance, 
Significant Deficiencies in Internal Control Over Compliance 
Identified) 

D.6-2c 

Report on Management’s Assertions on Compliance for Student 
Financial Assistance Programs Required by the Guide for 
Financial Statement Audits of Proprietary Schools and For 
Compliance Attestation Examination Engagements of 
Proprietary Schools and Third-Party Servicers Administering Title 
IV Programs (Unmodified Opinion, Reportable Findings) D.8-3.b. 

Report on Compliance for Student Financial Assistance Programs 
and Report on Internal Control Over Compliance Required by 
the Guide For Audits of Proprietary Schools and For Compliance 
Attestation Engagements of Third-Party Servicers Administering 
Title IV Programs (Unmodified Opinion on Compliance, Material 
Weaknesses Identified, No Significant Deficiencies Identified) 

D.6-2d 

Report on Compliance for the Student Financial Assistance 
Programs Required by the Guide for Financial Statement Audits 
of Proprietary Schools and For Compliance Attestation 
Examination Engagements of Proprietary Schools and Third-
Party Servicers Administering Title IV Programs (Qualified 
Opinion, Reportable Findings) D.8-3.c. 

Report on Compliance for Student Financial Assistance Programs 
and Report on Internal Control Over Compliance Required by 
the Guide For Audits of Proprietary Schools and For Compliance 
Attestation Engagements of Third-Party Servicers Administering 
Title IV Programs (Qualified Opinion on Compliance for SFA 
Programs; Material Weaknesses and Significant Deficiencies in 
Internal Control Over Compliance Identified) 

D.6-3 Schedule of Findings and Questioned Costs D.8-4. Schedule of Findings and Questioned Costs 
D.6-3 Schedule of Findings and Questioned Costs D.8-9. Schedules A, B, and C – Student Level Detail 
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